
 
 

Economy 

 

Trade deficit widens by 12pc in July 

 Country’s trade deficit widened further in July, the first month of the current fiscal year (2018-2019), maintaining 

the last fiscal year’s trend, as import payments remained high. 

 As per the Bangladesh Bank data released on Wednesday, trade deficit in July of FY19 increased by 12.14 per 

cent to $1,173 million compared with that of $1,046 million in July of FY18. 

 Higher import payment was the key reason for the widening trade gap for the last two fiscal years, experts and 

Bangladesh Bank officials said. 

 A less-than-expected industrial growth in the country in the period, however, has raised suspicion that a section 

of importers laundered money in the name of imports, they said. 

 Recent media reports referring to the central bank investigation said that importers refrained from submitting 

proofs of imports of goods and machinery despite completion of payments, raising suspicion of money 

laundering. 

 Experts said that the BB should take strict measures with a view to preventing capital flights in the name of 

imports ahead of national polls due by January next year. 

 They said that continuation of heavy trade deficit would ultimately push inflation up and create pressure on the 

country’s economy as a whole. 

 Country’s trade deficit doubled in FY18 compared with that in the previous fiscal year, hitting a record $18.25 

billion. 

 Trade deficit was $6.46 billion in the FY 2015-2016 and $9.47 billion in the FY 2016-2017. 

 In July of FY19, exports increased to $3.53 billion with 19.32 per cent growth compared with $2.96 billion in the 

same month of last fiscal year. 

 Of the total exports, readymade garment export increased by 21.74 per cent to $3.02 billion in July of FY19 

compared with that of $2.48 billion in July of FY18. 

 On the other hand, import payments increased to $4.70 billion in July of the 

 current fiscal year against $4 billion in July of last fiscal year. 

 Country’s current account deficit, however, improved as the figure declined to $278 million in July this year from 

$478 million a year ago. 

 As per the BB data, current account deficit was $1.331 billion in FY17 and $9.78 billion in FY18. 

 

From http://www.newagebd.net/article/50444/trade-deficit-widens-by-12pc-in-july 

 

NBR revenue collection Tk 2871cr short of July target 

 Revenue collection by the National Board of Revenue fell Tk 2,871 crore or 17 per cent short of target in July, the 

first month of the current fiscal year 2018-2019, mainly due to poor performance of value-added tax and 

customs wings of NBR. 

 The revenue board also registered a dismal revenue collection growth of 4.86 per cent in July compared with the 

same month of last year. 

 The year-on-year revenue receipts growth was 27 per cent in July last year.  

 NBR data released on Wednesday showed the tax authorities collected Tk 13,868 crore in revenue — income tax, 

customs duty and VAT — in July, up by only Tk 642 crore in the same month of last year. The amount of revenue 

earning was Tk 13,226 crore in July last year. 

 The revenue earnings target of NBR was Tk 16,739 crore for July this year.  

 Collections of customs duty at import stage grew only by 1.49 per cent and VAT collection grew by 0.61 per cent 

in July. 

 Income tax collection, however, witnessed a modest growth at 17.51 per cent in the month. 

 The customs wing managed to collect Tk 4,848 crore and VAT wing Tk 5,407 crore while income tax collected Tk 

3,613 crore in the month. 

 

From http://www.newagebd.net/article/50448/nbr-revenue-collection-tk-2871cr-short-of-july-target 

 

Bank 

 

BB issues guideline on unclaimed deposits 

 The central bank yesterday said unclaimed bank deposits would be transferred to the government account if no 

demand is received for refund of the inoperative deposit for 12 years. 

 Deposits and assets at banks not claimed by anyone for 10 years are considered unclaimed, according to 

guidelines released by Bangladesh Bank yesterday. 

 Banks will have to submit the unclaimed fund and asset to the central bank first and two years later the BB will 

transfer those to the government account.     
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 Before submitting the fund and assets to the BB, commercial banks will have to send a registered letter through 

the post office to the client's address mentioned in their accounts. Clients will have to be given three months to 

reply to the letter. 

 If clients do not give any feedback, banks will have to submit such funds and assets to the central bank in April 

of every calendar year. 

 After transferring the funds and assets to the BB, banks will have to publish advertisements in at least two 

newspapers once every three months for a year. 

 If anyone comes up with a claim after the transfer to the central bank, the banks will have to submit the clients' 

applications along with required documents. No claim would be accepted after 12 years. 

 

From https://www.thedailystar.net/business/news/bb-issues-guideline-unclaimed-deposits-1633225 

 

Banks get more time 

 Bangladesh Bank yesterday ordered banks to connect their point of sales (POS) terminals with the National 

Payment Switch Bangladesh by December 2019. 

 Banks were earlier asked to connect their POS terminals with the domestic ATM sharing network governed by 

the banking regulator by December 2017. 

 The deadline extension came as many banks are yet to comply with the instruction of the central bank, said a BB 

official.  Some 48 banks are presently interoperable for POS transactions through the payment switch. 

 The facility allows cardholders from any of the banks to use POS terminals of all the member lenders in 

merchant outlets for retail purchases, according to the central bank website. 

 As of May 2018, there are 40,693 POS terminals in the country. 

 Most banks have showed unwillingness to settle card-based transactions routing only the NPSB, saying they 

need alternative channels for fair competition and customers' security, a top official of a private bank said. 

 If the NPSB faces any troubles, the alternative gateway system will be able to settle transactions, he said. 

 Syed Mahbubur Rahman, chairman of the Association of Bankers, Bangladesh, a platform of the CEOs of private 

banks, welcomed the central bank move, saying it would give customers an option to use for payments. 

 “The decision will give us time to explore the best option for the customers. We always require alternatives if 

there is an unexpected problem in any one of the systems,” he said. 

 Syed Mohammad Kamal, country manager of MasterCard Bangladesh, said the deadline extension would help 

Bangladesh innovate payment systems. 

 The NPSB started its operation in 2012 with a view to attaining interoperability among banks for all card-based 

and online retail transactions. 

 At present, it is processing inter-bank automated teller machines, POS and fund transfer through internet 

banking. 

 

From https://www.thedailystar.net/business/news/banks-get-more-time-1633228  

 

Defaulted Loans: 5 state-run banks hold nearly 43pc 

 Bad loans at five state-owned banks totalled Tk 56,283 crore as of June, Finance Minister AMA Muhith told 

parliament yesterday. 

 Nearly 43 percent of the total defaulted loans in the sector are at the five banks, he said. 

 Total defaulted loans, including non-performing and written-off loans, as of June was Tk 131,666 crore, he 

added. 

 The amount is equivalent to 73 percent of the country's development budget in the current fiscal year and more 

than double the government's borrowing target from external sources. 

 Answering lawmakers' questions, Muhith in a scripted answer said Sonali Bank accounted for Tk 18,662 crore in 

defaulted loans, Janata Bank Tk 14,840 crore, Agrani Bank Tk 9,284 crore, BASIC Bank Tk 8,576 crore and Rupali 

Bank Tk 4,901 crore. 

 The minister also revealed the names of top 100 organisations and businesses that defaulted on their 

repayments, citing data from Credit Information Bureau of Bangladesh Bank. 

 He, however, did not mention the amount they lent. 

 The top 20 defaulters are Mohammad Elias Brothers Pvt Limited, Quantum Power Systems Ltd, Remiex Footwear 

Ltd, Max Spinning Mills Ltd, Rubya Vegetable Oil Industries Ltd, Rising Steel Ltd, Dhaka Trading House, Benetex 

Industries Ltd, Anowara Spinning Mills, Crescent Leather Products Ltd, Yasir Enterprise, Chowdhury Knitwear Ltd, 

Siddique Traders, Rupali Composite Leather Wear Ltd, Alppa Composite Towel Ltd, Hall Mark Fashion Ltd, 

Monno Fabrics Ltd, Fair Yarn Processing Ltd, Fair Trade Fabrics Limited and Saharish Composite Towel Limited. 

 According to BB data released on Monday, banks' nonperforming loans (NPL), excluding write-offs, rose to Tk 

89,340 crore, a 20.23 percent increase, during the first six months of this year. 

 Nearly 50 percent of the loans were at six of the 88 state-owned banks and financial institutions, according to 

the central bank data. 

https://www.thedailystar.net/business/news/bb-issues-guideline-unclaimed-deposits-1633225
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 This chunk now accounts for 10.41 percent of the total loans given by the banks. It was 9.31 percent in 

December last year. 

 Khondker Ibrahim Khaled, a former deputy governor of the BB, feared that the NPL would increase further in the 

coming quarters as several banks had earlier lent large amounts violating banking norms. 

 “The asset quality of the banks has been deteriorating for the last one decade and many defaulters have 

frequently rescheduled their classified loans,” he told The Daily Star on Monday. 

 This frequent rescheduling of loans is showing on papers the nonperforming loans amount much lower than the 

actual figure, Khaled said. 

 

From https://www.thedailystar.net/business/economy/default-loan-in-bangladesh-now-tk-131666-crore-1632910 

 

Company Specific 

 

WiMax on brink of extinction 

 Once a popular wireless broadband service, WiMax is on the brink of extinction in Bangladesh as operators lost 

84 percent of their customers in the last five years and failed to make profits amid the onslaught of high-speed 

mobile internet.  

 A decade ago two operators -- Banglalion and Qubee -- were awarded WiMax (worldwide interoperability for 

microwave access) licences at a fee of Tk 215 crore each. Since then, both spent more than Tk 2,000 crore in total 

on network and customer acquisition. 

 The number of users reached a peak of 5.05 lakh in June 2013, just before mobile phone operators rolled out 3G 

service. 

 The number plummeted to 80,860 at the end of June this year and fell by another 10,000 on August 30 when 

Qubee announced parting with individual subscribers to focus on enterprise business. Proteek Kundu, chief 

commercial officer of Augere Wireless Broadband Bangladesh Ltd, the owning company of Qubee, said, 

“Evolving 3G and 4G mobile internet has pushed us behind.” 

 “Globally WiMax technology is becoming obsolete. We are not getting any equipment in the market as vendors 

have also shifted focus of their business.” 

 The market has lost more than Tk 2,000 crore and needs more investment to survive, said Kundu. 

 Qubee, once the second-largest operator, had only 16,211 active subscribers in June, down from 1.25 lakh 

during its heyday in 2013. Having handed over its individual customers to market leader Banglalion, it now has 

only a few thousand corporate customers. 

 The limited coverage of WiMax is the major reason for the operators losing customers. The service is mostly 

available in city areas, whereas 3G connectivity can be found in nearly all parts of Bangladesh. 

 GM Faruq Khan, head of marketing and communication at Banglalion, said, “We had started our service to do 

something great in the internet business. But we received poor support from the government.” 

 “After the 3G rollout, most of the young users have switched to it,” he said, adding that all major vendors in the 

world have stopped producing WiMax network equipment, dongles or other devices. 

 Had the operators got a favourable environment, the combined subscriber base would have reached 10 lakh by 

now, said Khan. 

 Banglalion boasted about 4 lakh subscribers at its peak in June 2013, but it fell to 28,619 in June this year, 

according to figures from Bangladesh Telecommunication Regulatory Commission. 

 The number of customers totalled 75,391 in June last year after Ollo, which got licence in 2013 and started 

business through long-term evolution (LTE) technology in 2015, pulled some new customers. As of June, the 

number of customers of the third operator has reached 36,041. 

 The WiMax operators are now switching to the LTE, which is now the standard for high-speed wireless 

communication for mobile phones and data terminals, to retain existing customers and draw new ones. 

 Both 4G and LTE are the fastest mode of wireless connectivity. 

 Top mobile phone operator Grameenphone had introduced fixed WiMax service in collaboration with two local 

internet service providers. But the effort stumbled when the telecom regulator halted the business and fined the 

three for not taking prior approval. 

 

From https://www.thedailystar.net/business/news/wimax-brink-extinction-1633231 

 

Pathao launches in Kathmandu next month 

 Local ride-sharing startup Pathao has decided to launch its services in Nepal's capital Kathmandu, bringing pride 

to Bangladesh on being the first such digital business to go across the border. 

 The company has started registering motorcyclists in the country and plans to launch the service in the first 

week of October, according to Hussain M Elius, its chief executive officer. “We are now excited to take our 

platform to the international arena starting with Nepal,” he said in a statement. 

 He said Pathao enables the employment of thousands of drivers and provides services to millions of customers 

in Bangladesh. 

https://www.thedailystar.net/business/economy/default-loan-in-bangladesh-now-tk-131666-crore-1632910
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 The company has already run a market study, said Sayeda Nabila Mahabub, marketing lead of the venture. “We 

have already set up operational facilities in Nepal,” she said. 

 The company believes the huge number of tourists travelling to Nepal will help it gain popularity. 

 It has already announced its appearance in Nepal via social media and has started a digital campaign. 

 Founded in 2015, Pathao has become a popular e-commerce delivery and ride-hailing service. It also expanded 

to the food delivery industry. 

 

From https://www.thedailystar.net/business/news/pathao-launches-kathmandu-next-month-1633222 

 

Capital Market 

 

PM for strong bourse to fund big projects 

 Prime Minister Sheikh Hasina has stressed the need to strengthen the stock market to fund big projects, report 

agencies. 

 "I urge everyone related to the capital market and the BSEC to ensure investors' security and enhance the role of 

the capital market in implementing the big projects to accelerate economic growth," she said. 

 The prime minister spoke during the silver-jubilee celebrations of Bangladesh Securities and Exchange 

Commission, or BSEC, at Bangabandhu International Conference Centre on Wednesday. 

 In her speech Prime Minister suggested undertaking seven-point measures for stock market development. 

 The steps that the prime minister suggested are: the development of bond market as a source of the long-term 

funding, expanding and diversifying the chosen baskets of the investors by launching new products, informing 

all concerned about the products, their operating process and strategy before their introduction. 

 Hasina also called upon the small investors not to get tempted by others while investing in the capital market 

but take their own decisions after knowing everything about a company. 

 "You've to take steps after having a clear idea about everything, but don't take any decision after getting 

influenced by anyone else," she said. 

 Hasina asked the regulators to focus on capital market training and spreading knowledge about investment at 

all levels, by conducting seminars, workshops and discussions. 

 She also asked everyone to come forward in ensuring transparency, accountability and discipline in the capital 

market. 

 "I am sure the economy will develop further through the investment in the private sector once these 

programmes are implemented," the prime minister said. 

 "I'll request you to know in detail before you invest in any company. We never want anyone to bear any financial 

loss after investing in a company," Hasina told retail investors. 

 The prime minister said her government will provide assistance to develop the capital market in order to make it 

a reliable source of funds to create a developed Bangladesh. 

 "We have continued to provide our assistance to develop the capital market, one of the pillars in our economy 

and it has reached a stable position today. Globally, Bangladesh is now known as a fast-growing market with a 

lot of potential." 

 The prime minister recalled different steps taken by the government -- demutualisation of stock exchange, legal 

amendment, Financial Reporting Council and investment incentives -- since the market collapsed in 2010. 

 "BSEC has received the honour of being category 'A' regulator and foreign investment has increased due to our 

actions. India, China and other countries are showing interest in our market." 

 The prime minister expressed the hope that the memorandum of understanding signed between the regulators 

of India and Bangladesh and the Chinese consortium becoming the strategic partner of Dhaka Stock Exchange 

will increase the 'depth' of capital market and will benefit investors and other stakeholders. 

 "No law or any book of rules existed for our 25-year-old agency before 2011," said Finance Minister Abul Maal 

Abdul Muhith. 

 "Now in 2018 we can feel contented with our market. The development can't be stopped anymore," said Muhith 

as he recalled the legal amendments after the collapse in the market. 

 BSEC Chairman M Khairul Hossain delivered a welcome speech. 

From http://today.thefinancialexpress.com.bd/first-page/pm-for-strong-bourse-to-fund-big-projects-1536773156 

 

DSE capital gain tax likely at 5.0pc 

 There has been a reduction in capital gain tax to 5.0 per cent from 15 per cent on the Chinese funds for the 

Dhaka Stock Exchange (DSE) shareholders. 

 Finance Minister AMA Muhith declared the tax cut in capital gain from the Chinese partner of the country's 

premier bourse on Wednesday. 

 To avail it, the DSE TREC (trading right entitlement certificate) holders should invest the funds in the capital 

market for three years. 

 Mr Muhith was speaking at the inaugural ceremony of the silver jubilee of the securities regulator. 

 Prime Minister Sheikh Hasina attended the programme as the chief gust. 
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 "I'm announcing that the government would reduce capital gain tax to 5.0 per cent from 15 per cent if the DSE 

shareholders invest their funds in the capital market for three years," Mr Muhith said. 

 Section 53 (N) of the Income Tax Ordinance says the government will get tax at the rate of 15 per cent on capital 

gains of the DSE TREC holders from the Chinese funds for selling a 25 per cent stake. 

 Under the demutualisation move, the DSE received Tk 9.62 billion from its Chinese strategic partner on 

September 03. 

 After depositing Tk 150 million as stamp duty fee, the funds stood at Tk 9.47 billion. 

 Sources said 250 shareholders are eligible to receive Tk 37.88 million each. 

 The TREC holders, whose costs of acquisition of respective 25 per cent shares will be less than the Chinese funds, 

will pay tax at 15 per cent rate. 

 Earlier, the DSE made a plea for tax exemption on capital gains of the funds to be received from the sale of a 25 

per cent stake to its partner. 

 The holders said they would invest the fund in the capital market if the capital gain tax is exempted. Mr Muhith 

said the stock exchange will have to come forward with a specific plan to invest the funds in the capital market 

for three years. 

 He also spoke in favour of carrying out responsibility by the incumbent commission of the securities regulator 

for two years. 

 Exhausting all formalities, the Chinese consortium of Shenzhen Stock Exchange and Shanghai Stock Exchange 

became the strategic partner of the DSE purchasing its 25 per cent stake. 

 A representative of the consortium has also been included in the DSE board. 

 

From http://today.thefinancialexpress.com.bd/first-page/dse-capital-gain-tax-likely-at-50pc-1536773297 
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